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Saguache Solar Energy Project

Economic Development & Reclamation Bond Proposal

The following issues will be addressed:

· Reclamation bonding
· Local jobs and training
· Eco-tourism support

1. Reclamation bonding

Basis and assumptions:

· Reclamation bonds to remove equipment are typically not required for private landowners.  SolarReserve expects that this is not typically required for other activities in Saguache County or Colorado.
· SolarReserve is willing to provide a reclamation bond/guarantee, but wants to minimize the effect on the project economics; keeping the power price of the project competitive helps attract a long-term power contract with the utility and helps protect the ratepayers. The expense from a bond reduces the project’s economic competitiveness and makes the project less likely to eventually be built.
· The key issue for reclamation is the visual impact.  This is largely limited to the tower.
· Other items, excluding the tower, would have significant salvage value, so the need for a reclamation bond is less justified.

SolarReserve proposal:

· The reclamation bond would be intended to provide necessary funds to remove the tower at the end of the project life.
· SolarReserve would provide evidence at start of construction as to the length of the power contract that the project had obtained. 
· SolarReserve would provide a smaller reclamation bond upon the start of construction to insure that a larger reclamation bond is provided later in the project operating period.
· At start of construction, SolarReserve would provide a $1.0 million reclamation bond from a financial entity reasonably acceptable to the county.  At year 10, the reclamation bond would be increased to $2.0 million.  This is the estimated cost to remove the tower.
· Five years prior to expiration of the power contract (most likely in year 20 or 25), SolarReserve would increase the reclamation bond to $10.0 million.
· In the event that SolarReserve does not increase the reclamation bonds as required, or does not remove the tower after the project operating period, the County shall have the right to cash the reclamation bond.





2. Local Jobs and training (operational period)

Basis and assumptions:

· Approximately 50 employees are required per tower for operations, maintenance, and plant management.
· SolarReserve’s intent is to maximize the use of local employees for these activities.

SolarReserve proposal:

· SolarReserve will fund a local operator training program, prior to the expected hiring period, with a one-time cash grant of $200,000.  SolarReserve will work with local agencies to design a program.
· Operations staff hires will be comprised of at least 40% Saguache County residents.  In the event that SolarReserve was short of this local employee content, SolarReserve would pay a one-time penalty to the county of $50,000 for each 10% shortfall (i.e., if only 20% local resident employees is achieved the penalty fee paid by SolarReserve would be $100,000).

3. Eco-tourism support

Basis and assumptions:

· Eco-tourism provides a means of economic development for Saguache County.
· SolarReserve can facilitate growth of new eco-tourism opportunities.
· The Town of Center in particular would benefit from increased economic activity.

SolarReserve proposal:

· Six months prior to completion of construction, SolarReserve will provide the County with a grant of $100,000 for the establishment of a new Visitor Information Center (VIC), recommended to be located in the Town of Center.  Location, staffing, and management of the VIC will be the responsibility of the County or its designee, not SolarReserve.
· SolarReserve will provide certain materials to the VIC at no cost to the VIC (e.g., samples of mirrors, salt, tubing; photographs of construction and completed facility).
· SolarReserve will provide 40 hours of training to VIC personnel.
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